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How the
Payment Amount
is Calculated

Payment is based on employee and employer
contribution rates under the plan the member
is covered by at the time of purchase.

Staff calculates the final average salary, or
FAS, which is the average of the highest 36
consecutive months of reported salary.

The final average salary is multiplied by the
sum of the employee and employer contribu-
tion rates.

This will give the cost for each month of mili-
tary service a member wishes to purchase.

Example:

If the FAS is $2,000

for a member on Municipal Police Plan 5

the employee contribution is 16.3%

the employer contribution is 18.5%

the sum of these rates is 34.8%. Multiply $2,000 by
34.8% which would equal $696 for each month of
military service credit to be purchased.




